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INFO OCT-01 ISO-OO NEA-10 EB-08 L-03 OES-09 /062 W 

012450 220943Z/14 

R211554ZJUL 78 

FM AMEMBASSY CAIRO 

TO SECSTATE WASHDC PRIORITY 1727 


UNCLAS CAIRO 17481 


AIDAC 

E.O.l 1652:N/A 

SUBJECT: CAIRO WATER PROJECT (263-K-042), CP TERMINAL DATE 
EXTENSION 

CONTRACT NEGOTIATION AND EXECUTION WITH ES-PARSONS HAS BEEN DELAYED 
DUE TO CONTINUING DEBATE WITH CAIRO WATER AUTHORITY CONCERNING THE 
MOST APPROPRIATE WATER TREATMENT PROCESS (CONVENTIONAL VERSUS SOLIDS 
CONTACT) FOR THE PROPOSED ROD EL FARAG TREATMENT PLANT EXPANSION. 

THE CONVENTIONAL PROCESS WAS THE BASIS FOR AID'S ORIGINAL REVIEW AND 
APPROVAL OF THE PROJECT. HOWEVER, THE WATER AUTHORITY, BASED ON IN 
FORMATION CONTAINED IN A MARCH 1978 ES-PARSONS REPORT, HAS REJECTED 
THE CONVENTIONAL APPROACH AND NOW ADAMANTLY BELIEVES THE SOLIDS CON- 
TACT PROCESS TO BE PREFERABLE. THE SOLIDS CONTACT PROCESS MAY, IN 
FACT, PRESENT CERTAIN ADVANTAGES AND THE MISSION TAKES COGNIZANCE OF 
ITS POTENTIAL FOR USE IN THE ROD EL FARAG PLANT; HOWEVER, IT IS A 
MORE 

COMPLICATED SYSTEM WHICH THE MISSION BELIEVES REQUIRES FURTHER TECH- 
NICAL, ECONOMIC AND COMMERCIAL ANALYSIS FOR PROPER EVALUATION. THE 
MISSION, ACCORDINGLY, HAS PROPOSED THAT A REVIEW AND EVALUATION OF 
THE RELATIVE MERITS OF THE TWO PROCESSES BE COMPLETED AS THE FIRST 
ACTIVITY UNDER THE PROPOSED ES-PARSONS CONTRACT. THE WATER AUTHORITY 
HAS RELUCTANTLY AGREED. AS A RESULT OF THIS DELAY THERE IS NO LONGER 
SUFFICIENT TIME M EXECUTE THE ES-PARSONS CONTRACT BY THE 7/26/78 
TERMINAL DATE FOR MEETING CP’S. MISSION, THEREFORE, REQUIRES AID/W 
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APPROVE A 90 DAY EXTENSION. PRIORITY RESPONSE REQUESTED. ETI.TS 
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